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“| place economy among
the first and most important virtues, and
public debt as the greatest of dangers to be
feared.”

“Let the public debt
be considered as a common enemy, and let
every means be employed to reduce it to a
proper standard.”

“When the state is drowning in
debt, the citizens' prosperity will eventually
drown as well.”
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For decades, successive governments have paid lip-service

to the importance of keeping a handle on the public finances.
Just as their constituents have to carefully manage their

own budgets, monitoring carefully what comes in and how
much they are spending, politicians know that they too are
expected to treat the nation’s budget with a similar level of
respect.

Ever since the TPA was founded in 2004, we have been
reminding them of this responsibility. Unfortunately, most
have chosen short term gain at the price of long term pain.
As a result our debt is spiralling catastrophically out of
control, with debt interest payments alone now accounting
for tens of billions of pounds of government spending
every year.

For too long our policymakers have ignored the scale of the
problem, preferring to kick the can down the road, but the
nation’s finances are now reaching a breaking point.

It's time to get serious about the national debt.

Rory McGregor
Chairman, TaxPayers’ Alliance



£2.5 trillion

national debtin 2023-24

£102 hillion

debt interest payments in 2023-24

£125 billion

deficitin 2023-24

SOURCE: OBR



UK debt and debt
Interest over time

£bn
3000

2500
2000
1500
1000
500
0
& R I R I R I I I

A o 5 H QTN Y G X
qqqq"v@@’»@QQQQQ\\\Q\

O S S S I S S S S

e==== Public sector net debt excl BoE (£bn 2023-24 prices)
e Percentage change year on year (%)

£bn
120
100
80
60
40
20

0

6313“",&9"\""\“'\q 9#», & o \Q\"\b@f{}w
& N CPCPIX
e"q TR AR 9 it éP»@f '9"'9"—;5“'9'”

=== Central government debt interest, net of APF (£bn 2023-24 prices)
== Percentage change year on year (%)

SOURCE: OBR
3

v z M
o W
RN

g

«9“9&



Change in national debt
by Prime ministers

Prime minister & financial years as PM

Tony Blair 157.7 bn

2006-07 J 23.96%

Gordon Brown 589.5 bn
2007-08 to

2009-10 B o052

David Cameron 384 bn
2010-11to

2015-16 I 23.8%

Theresa Ma -62.1 bn

2016-17 to Y -

2018-19 | -3.1%

Boris Johnson 376 bn
2019-20 to

202122 f 193%

Rishi Sunak 61.3bn

2022-23 to -

2023-24 ‘ 2.56%

Keir Starmer 238.2 bn

2024-25 to

2028-29 | 9.26%

. Debt change after leaving office (£bn 2023-24 prices)
. Percentage change in debt after leaving office (%)

SOURCE: OBR
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Countries with highest
debt to GDP ratios

UK debt as a percentage

of GDP is already similar or
substantially higher than
other countries in history who
suffered economic crises.

Debt to GDP ratio (%)

rsz.H

2020 2014 2008 2020 2023 1925 1789
Venezuela Greece Zimbabwe Argentina Weimer France
Germany

SOURCE: ONS
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MYTHS

1. Modern monetary theory (MMT)
advocates that the national debt is money
the government put into the economy and
didn’t tax back.

2. Reducing the deficit can be extremely
harmful and cause a recession since deficit
spending is what builds people’s savings.

LA BN i
3. MMT argues that the government
can never run out of money because




FACTS

1. The more the government borrows
through deficit spending the more it
increases the national debt, potentially
driving inflation.

2.The larger the national debt, the more
money has to be used to simply pay off
the interest on that debt.

B 3. Countries which control their currency S
can create more of it but in excess this
d taan lead to hypermﬂatlon where the
‘ currency no Ionger holds value

t o, ,?M‘IM;\
., ‘

#




The national debt
IS =10...

The national debt is more than two times
the size of the total planned spending of all
government departments in 2023-24

Government department spend (£ bn)

HM Revenue & Customs - 43.82

Department for Levelling up, Housing and Communities - 42.84
Home Office - 24.14

Department for Science, Innovation and Technology - 13.72
Ministry of Justice - 13.64

Department for
Transport - 47.57

Ministry of
Defence -
54 93

Foreign, C and D Office - 13.06
Department for Environment, Food and Rural Affairs - 9.27
Department for Culture, Media and Sport - 9.26
Department for Energy Security and Net Zero - 7.99

' .
;\,/ Department for Business and Trade - 4.70
% \\ Cabinet Office - 2.07
/4
HMTreasury 7/ ( A
108.58 tment | |

o) | Total £1,026 bn

SOURCES: HOUSE OF COMMONS LIBRARY, OBR
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It would take someone with average earnings

70 171,324

urrent




_The national debt
IS = {0...

In£71 €OINS the national
debt weighs more than

330

aircraft
carrlers




The national debt
1s=1o..

national def
equal to paying for
every pint
consumed

in the UK for "¢ ‘5 .
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If the national debt was




The national debt

average households

Entire lifetime

to pay off the debt interest
in just 2023-24

SOURCE: TAXPAYERS” ALLIANCE
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The national debt
Interest is = to...

Debt interest is the 5th largest spending
area by the government compared to
government department spending.

Government department spending
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SOURCE: HOUSE OF COMMONS LIBRARY
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Debt interest in 2023-24
If you were to stack

£1 coins

on top of each
other, they

would almost
reach the
moon

E: THE ROYAL MINT



Interest Is =to...

The debt interest for 2023-24 E
would be enough to ™

build the
BurjKhalifa

= RL\

The national debt *ﬁ

the world’s tallest building

105 times g |




Real national debt headline
figure and explanation

The national debt is only the figure the
government recognises using their accounting
measures, when we take account of other
government liabilities which will need to be
paid for the real national debt soars to

£12.1 trillion

The real national debt is four times the size of
the UK economy, this equates to

£43 0,332 per household or
£ 1 80,534 per person

SOURCE: TAXPAYERS’ ALLIANCE
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Real national debt
broken down by each
substantive part of it

Other liabilities which aren’t accounted for
in the national debt, showing the estimated
UK real national debt in 2024-25

£56.9 bn £212.6 bn

Private Finance Initiative Nuclear decommissioning

£2,792.9 bn
Public sectornet

/ (£2,896.5\bN | | Gebtinc. the Bank

| € Publicsector
Pensions

Total £12,100.5 bn

SOURCE: TAXPAYERS’ ALLIANCE
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In the time it takes to read
this booklet the national debt
increased by

£1,446,406

For further details please visit
https://debt-clock.org

*based on average reading time of 238 words per min.
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Full sources details go to
www.taxpayersalliance.com/theindebtedkingdom

The TaxPayers’ Alliance
55 Tufton Street, London SW1P 3QL

. +44(0)20 7340 6020
07795 084 113 (24-hour media enquiries)

@ info@taxpayersalliance.com
El taxpayersalliance
¥ @the_tpa
@ taxpayersallianceUK
@ the-tpa-uk
#  www.taxpayersalliance.com
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Reforming taxes and public services,
cutting waste and speaking up for
British taxpayers

www.taxpayersalliance.com



